Figure A1. Placebo Tests: the Kernel Density of 500 Estimates
Note: X axis presents the estimated coefficients for the baseline DDD specification from the 500 randomized assignment of pseudo treated sectors and pseudo ETS zones. The blue curve is the kernel density distribution of the estimates, while the red dots are associated p-values. The red line is the true estimate from column (1) of Table 2 . 
Note: Dependent variables are measured at firm-year level. EnvP at is the count of low-carbon patents in the areas of alternative energy production and energy conservation. EnvP atRD denotes the count of low carbon patent applications per R&D expenditure. Sector is binary indicator for the treated sectors. P rice denotes carbon price for regional ETS pilots, and T urnover refers to the ratio of carbon trading volume on the secondary market to the total allowance. All columns include a series of firm-level control variables. The firm-level fixed effect, year fixed effect, province linear year trend, and industry linear year trend are included. Standard errors presented in the parenthesis are clustered at industry level. *** Significant at the 1 percent level, ** Significant at the 5 percent level, * Significant at the 10 percent level. Source: Author calculations.
